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Dear Sir/Madame:
Re: Protocol for Audit Firm Communication of CPAB Inspection
Findings with Audit Committees
The Canadian Bankers Association1 (“CBA”) appreciates the opportunity to respond to the
Canadian Public Accountability Board’s (CPAB) consultation paper - “Protocol for Audit Firm
Communication of CPAB Inspection Findings with Audit Committees” (the “Protocol”).
We are supportive of the proposed Protocol given the enhanced transparency it will bring to audit
committees on CPAB’s findings. This will provide additional input for audit committees as they
oversee the work of the auditor, and will assist in improving overall audit quality. We however
recommend the inclusion of a mechanism within the Protocol to address any subsequent
feedback or communication between CPAB and the audit firm, as it relates to the reporting
issuer’s findings.
In addition, we have considered and have concluded that the confidentiality of a reporting
issuer’s file specific inspection findings will be appropriately protected if shared by the auditors
under the proposed Protocol.
While we see the Protocol as a positive step forward, we believe it would be beneficial to engage in
a dialogue on whether or not to include a recommendation for relevant firm wide findings to be made
available to audit committees by the auditors. Providing specific firm wide information to audit
committees could enhance the Protocol and potentially have a greater effect on audit quality in the
long run. Firm wide findings often impact the application of professional and regulatory standards,
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including quality control and independence monitoring processes, on all audits managed by the firm.
Equipping those responsible for oversight of the audits including approval of fees with this level of

information, could further assist the Audit Committees in discharging their responsibilities. We do
however acknowledge the confidential nature of certain firm wide findings, for example, information
specifically related to other clients of the firm.
We would be pleased to discuss any questions you may have on our comments.

Sincerely,
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